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CHAPTER

14

The Great Depression
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MAIN IDEA ACTIVITIES 14.1

VOCABULARY

Some terms to understand:
e thunder clap (416): sharp roar of thunder

® recession (418): decline in economic activity

REVIEWING FACTS Choose the correct item from the following list to complete the
statements below.

Black Tuesday buying on margin bear market
Panic of 1929 bull market

1. A continuing rise in stock market prices is called a

2. Purchasing stocks on credit with a loan from a broker is

3. During a , there is a continuing drop in stock prices.

4. The stock market collapsed on a day known as

5. The one-day stock market crash turned into the

UNDERSTANDING CAUSE AND EFFECT Use the items below to fill in each blank with a
cause or effect related to the event listed in the column beside the blank.

® Many smaller banks failed when they could not pay back their loans from larger banks.
e Bank failures created panic among depositors.

® Unemployed people found it difficult to pay their bills or buy new goods.

CAUSE EFFECT

Factories cut back production and laid off workers. | 1.

Many customers of smaller, local banks 2.
could not repay their loans.

3. People rushed to withdraw their money.
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Main Idea Activities 14.1 continued

MAKING CONNECTIONS Complete the flowchart of the business cycle by filling in the
missing sentences. 5‘*

e More goods are produced than are sold, creating a surplus.

e Businesses cut back production and lay off workers.

People buy more goods.

The surplus of goods is gradually used up.

Newly hired workers spend money.

1. Prosperity 8.

! !

5. Prices and profits fall. |
l |
2. 9, Businesses increase

production and hire
l more workers.

!

6.
3. Businesses increase 10. '
production and hire
more workers. l
l 7. Recession
4. 11. Recovery

EVALUATING INFORMATION Mark each statement T if it is true or F if it is false.
1. The U.S. stock market crash was one cause of the Great Depression.

2. If farmers had been able to increase production during the 1920s, the depression could
have been avoided.
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3. In 1929 an estimated 60 percent of Americans were wealthy, which is why so many people
were hurt by the depression.

4. President Hoover felt that the depression was caused by weaknesses in the U.S. economy.

5. The Smoot-Hawley Tariff of 1930 made the depression worse by raising taxes on imports,
because foreign governments responded with trade restrictions of their own that made it
harder to sell U.S. goods abroad.
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14 The Great Depression

MAIN IDEA ACTIVITIES 14.2

VOCABULARY

Some expressions to understand:

e outskirts of cities (421): outlying areas of cities

Other terms:

e scarce (420): hard to find

e vacant (421): empty

e relief (421): assistance

e self-reliance (422): having confidence in one’s own abilities
e subsidies (423): government assistance in the form of money

e mortgage (423): use property as security for debt

UNDERSTANDING MAIN IDEAS For each of the following, write the letter of the best
choice in the space provided.

) 1. In 1932 the U.S. unemployment rate 3. Groups of shacks outside cities, where
was at some people camped who had lost
a. more than 20 percent. their homes were called
b. less than 1 percent. a. foreclosures.
c. about 50 percent. b. Hoovervilles.
d. more than 90 percent. c¢. Bonus Armies.

d. evictions.
2. What group of workers found it some-

what easier to get jobs during the 4. Which of the following was most likely
Great Depression? to provide direct relief to the needy?

a. Mexican Americans a. the federal government

b. recent immigrants b. private organizations

¢. women ¢. the Bonus Army

d. African Americans d. business leaders
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Main Idea Activities 14.2 continued

IDENTIFYING CONCEPTS Match the letters of the descriptions with the appropriate terms.

1. public works 3. Federal Home Loan Bank Act

2. Agricultural Marketing Act 4. Reconstruction Finance Corporation

a. loaned money to help keep banks and businesses from bankruptcy
b. provided money to banks so they could offer low-interest home loans
c. projects such as construction of hospitals, roads, and schools

d. unsuccessful attempt by the federal government to help farmers by buying surplus wheat,
cotton, and other farm products

INTERPRETING VISUAL IMAGES Examine the drawing below and answer the questions
that follow.

HEROEsl 1917
Buws 1937

1. Who carried signs like the one shown above?

2. What did the people who carried these signs want?

3. What happened to these people?
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