Lenin’s NEP

· Purpose

· Fix economy which had nearly collapsed under “war communism”
· Implementation

· Compromise with capitalism (temporary solution)
· State kept control of banks, foreign trade, and large industries
· Small businesses were allowed to reopen
· Peasants held on to small plots of land, sold surplus crops
          Results

· Food and industrial production restored to pre-WWI levels
· Standard of living improved
Stalin’s Five Year Plan

· Purpose
·  Make the Soviet Union a modern Industrial Power
A. Building Heavy Industry, improving transportation, and increasing farm output
· Implementation in Industry
· Set up a Command Economy
· All economic activity under government control
· Set high production goals (Quotas)
· Bonuses to those who succeeded and punished those who did not (Ex: Gulags:  forced labor camps)
· Results in Industry
· Industrial output increased
A. Ex:  Oil, steel, coal
· Large amounts of low quality goods produced
· Standards of living remained poor
A. Wages low, consumer goods scarce
· Central planning inefficient
· Implementation in Agriculture
· Created collectives

A. Large farms owned and operated by peasants as a group

B. All farm animals and tools belonged to the collective

C. State set all prices and controlled access to farm supplies

· Ex:  tractors, fertilizers, better seed, modern farming methods
· Results in Agriculture
· Peasants resisted
A. Killed farm animals, destroyed tools, burned crops
· Government sent in military and killed peasants
· Government Seized grain and left peasants to starve
· Terrible famine
A. 5-8 million died in Ukraine alone
· Did not improve farm output
