Economic Systems
Capitalism
-Adam Smith

· Laissez Faire (Free Market):  Unregulated exchange of goods and services (economy) would help everyone. No government interference: “hands off”
· More goods would be produced at lower prices

-Thomas Malthus

· Predicted population would outpace the food supply

· Urged families to have fewer children

-David Ricardo

· Iron Law of Wages:  When wages were high, families had more children; more children meant higher labor supply which led to lower wages and higher unemployment
· Urged families to have fewer children
Utilitarians
-Jeremy Bentham

· Greatest good for the greatest number of people.  
· Ideas, institutions and actions should be judged on their usefulness

· Individual should be free from government interference

· Utilitarianism:  Goal of Society = “greatest happiness for the greatest number of its citizens
-John Stuart Mill

· Saw a need for some government involvement to help working class
· Called for right to vote for workers and women, improved working conditions, end to child labor

· Wanted a more equal division of profits

· Actions are right if they promote happiness and wrong if they promote pain

Utopians
-Robert Owen
· Conditions in which people live shape their character
· Set up model village (New Lanark Scotland and New Harmony, Indiana:  Built homes, schools and treated employees well.  
· Prohibited children under 10 from working

Socialism
-Charles Fourier and Saint-Simon

· Socialism:  factors of production owned by the public and operate for the welfare of all

· Government control of factories, mines and railroads would end poverty and promote equality

Communism

-Karl Marx/Friedrich Engels
· Communism “The Communist Manifesto”:  all land, mines, factories, railroads, businesses would be owned by the people.  Private property is no more.  All goods and services shared equally
· History is struggle between haves (bourgeoisie or employers) and have-nots (proletariat or workers)
· Believed proletariat (workers) would revolt against bourgeoisie (Employers) and set up a “dictatorship of the proletariat”

· State or government would wither away  as a  “Classless society” developed
Economic Theories (See Chart pg. 303 and R71-R72)
Laissez Faire (Capitalism)
- Private individuals own means of production
- Government “hands off” economy

- Individuals should be left to improve their lives through thrift and hard work

Socialism

- factors of production owned by the public and operate for the welfare of all

-Government control of factories, mines and railroads would end poverty and promote equality

-All work is shared and all property owned in common

Communism
-Form of socialism that sees class struggle between employees and employers as unavoidable

